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An asset owner noticed a lot of disruption within their fund of funds, specifically a decrease in Value 
factor exposures. They need to better understand which particular fund has caused the change in order 
to take corrective actions and avoid a costly mistake.

DeltaZoom™ Fund of Funds
for Asset Owners
When a sub-fund goes rogue

USE CASE

They start the investigation by using the DeltaZoom™ Waterfall chart, which  
visually decomposes the change into five drivers: Market, Factors, Benchmark Rebalancing, 

Sub Fund Trading, and Fund Allocation, bridging the start to the end of the change.

Where are the changes? 

Using DeltaZoom,™ they can quickly see which factors have changed 
the most. Here, the factor change summary chart shows multiple 
Value factors with significant tilt changes.
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Investment Metrics is a leading global provider of investment analytics, reporting, data and research solutions that help institutional 
investors and advisors achieve better financial outcomes, grow assets, and retain clients with clear investment insights. Our solutions drive 
insights across 20K+ institutional asset pools, 28K+ funds, 910K+ portfolios, representing $14T+ in AUA. With over 400 clients across 30 
countries and industry-leading solutions in institutional portfolio analytics and reporting, style factor and ESG analysis, competitor and peer 
analysis, and market and manager research, we bring insights, transparency, and competitive advantage to help institutional investors and 
advisors achieve better financial outcomes.
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When did things change? 

At the sub-fund level, they can see 
this fund has been held at the same 
weight (green bar) but the fund’s 
portfolio weighted average Cashflow 
Yield (blue line) has decreased over the 
time horizon. The asset owner quickly 
concluded that the Value manager of 
this fund has caused the changed and 
they need to take corrective actions 
with this Value manager.

What caused the change? 

In this case, they can see that sub 
fund trading was the driving force for 
the change in the Style Tilt.™ In this 
example we chose the decreasing Cash 
Flow Yield tilt and can see that the 
change is coming from one particular 
fund.
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