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July 2020 Factor Overview  
This written document is freely available to be shared and quoted so long as all references are 
sourced to Style Analytics. 

How to read the charts 
Throughout this document, you will see several charts similar to the one shown in Figure 1, 
providing the relative quarterly factor performance for a series of sub-factors in seven distinct 
factor groups: Value, Yield, Growth, Quality, Size, Volatility and Momentum. This report covers 
three distinct regions: US, Europe and Emerging Markets.  
 

 

Figure 1: Monthly performance chart for 23 sub-factors in 7 factor groups for US Equities in July 2020.  
Source: Style Analytics. 
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Each factor’s performance is based on the relative performance of the top 50% (by market 
cap) of that specific factor compared to the overall market (the sole exception is the size factor 
which uses the top 70%). For example, for the first factor, book-to-price, we determine the 
period’s performance of the basket of stocks with the highest book-to-price values relative to 
the total market. Each factor is analyzed independently and market and fundamental data are 
adjusted so that sector-average (within each country) relative data is used and the 
performance measurement isolates the factor’s contribution to return. In Figure 1, stocks with 
a high book-to-price (i.e. high value stocks as measured by book-to-price) underperformed the 
broad market by 130 bps on a country and sector adjusted basis.  

In addition to these monthly summary posts, more detailed analysis packs are available which 
provide views across different time horizons.  If you would like to see those, you can email us 
at support@styleanalytics.com or contact us through our website at www.styleanalytics.com. 

July’s markets continued last quarter’s rally around the world but with similar gains compared 
to recent months: US equities rose 5.7%, European equities rose 4.58% and equities in 
Emerging Markets outperformed both of those regions with gains of 6.61%. For this report, we 
added both Australia and China whose markets rose 5.56% and 12.95% (including A-shares) 
or 9.03% (excluding A-shares).  
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US Equities in July 2020 

July’s market continued its rally from Q2, with the S&P500 sitting at 98% of its pre-COVID 
crash value on 31 July. From an overall Style perspective, July was virtually indistinguishable 
from Q2: Value, Dividend Yield and Quality down with Growth, Volatility and Momentum up. Size 
is the only Style that reversed direction. From a sub-factor perspective, notable changes from 
Q2 include as significant increase in Momentum’s outperformance and a surge in Forecasted 
Growth with an accompanying drop in actual earnings and sales growth, possibly 
demonstrating that the Growth rally is shifting from demonstrated Growth to hopeful Growth.  

 
Figure 2: US Factor Performance, sector adjusted, in July 2020. Source: Style Analytics 

As we reported in our analysis of factors in crashes and recoveries, the profile shown in Figure 
2 is not the typical factor signature expected in a recovery from a recent crash: one would 
normally expect Value and Small Cap to do much better than they have been. High Volatility is 
the only sub-factor doing what it’s expected to do: outperform. Surprise outperformers include 
Growth and Momentum, and we believe that those are now intertwined, as Momentum 
rewards winners, which for the past year have been mostly Growth/technology stocks.  
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European Equities in July 

European stocks had a similar overall return as the US, with a 4.6% gain, but their factor 
profiles were quite a bit different. Like the US, European Value and Yield stocks suffered while 
Momentum stocks stole the show. European Growth stocks were up by all measures. Unlike 
the US, European Quality stocks provided higher than market returns by most measures, and 
High Volatility stocks were below market or neutral. Large cap had a slight down bias.  
 

 
Figure 3: July 2020 European Factor performance, country and sector adjusted. Source: Style Analytics. 

The strong outperformance of Momentum stocks in both the US and Europe, coupled with the 
outperformance of forecasted revenue growth in the US, suggests that the market participants 
may be chasing returns in this most recent phase of the COVID pandemic market dynamics.   
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Emerging Markets Equities in July 

Emerging Markets delivered the strongest returns of the three regions with a 6.6% month and 
had a significantly different profile from either of the developed markets examined earlier. Like 
elsewhere, Value and Yield were unfavored. While Momentum stocks did well in Emerging 
Markets, Growth stocks did the best with outperformance by all sub-factors.    

 

Figure 4: July 2020 Emerging Market Factor Performance on a country and sector adjusted basis.  
Source: Style Analytics. 

  

In fact, by all measures, except Low Gearing (low leverage), all non-Value and non-Yield sub-
factors outperformed the market. This is in stark contrast to Q2 when High Volatility stocks did 
best in Emerging Markets and Quality stocks along with Large Cap suffered.  
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Australian Equities in July 

Australia posted similar returns to the US, Europe and Emerging Markets of 5.6% and showed 
similarity in factor returns, with consistent outperformance by Growth and Momentum stocks. 
Similar to the other markers, Value and Yield stocks did poorly while Quality and Volatility didn’t 
outperform as much or consistently, with several Quality factors lagging the market.    

 

Figure 5: July 2020 Australian Factor Performance on a country and sector adjusted basis.  
Source: Style Analytics. 

  

Like the other Western markets, Australia saw Momentum dominate July, with Medium-term 
Momentum posting twice the return of the next-highest non-momentum sub-factor, ROE.  
 
Around the world, Western markets rewarded firms that had recently done well.  
  



   

 
© 2020 Style Analytics. All rights reserved. No part of this document may be reproduced for any purpose without the explicit written permission of 

Style Analytics. Style Skyline™ is a trademark of Style Analytics.  7 

 

 Chinese Equities in July 

Our analysis of the Chinese markets includes A-shares, which are available only to mainland 
China citizens and to select foreign institutions. In July, China’s stocks posted a whopping 
12.95% return, dominated by High Volatility stocks and Growth stocks.     

 

Figure 6: July 2020 Chinese Factor Performance on a country and sector adjusted basis.  
Source: Style Analytics. 

While China’s Value stocks didn’t suffer as much as Western Value stocks, the remainder of 
China’s factor profile doesn’t look vastly different from other regions: Growth up, Quality down 
and Volatility and Momentum both us. Similar to all other regions, Size hasn’t seemed to matter 
as much as other factors.  
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Regional Comparison 

 

 
Figure 7: Comparison of the five regions for July 2020 factor performances. Source: Style Analytics. 

Figure 7 shows all five regions for July with large consistency in global factor performance:  

• Value and Yield stocks did poorly, especially in the US, Europe and Emerging; 
• Growth and Momentum stocks outperformed in all regions 
• Quality stocks were mixed to negative, except in Emerging 
• High Volatility did well everywhere except in Europe 

We attribute the high factor correlation between regions to the global nature of COVID and how 
similarly governments around the world are responding to its economic impact.  
 

Disclaimer 

The material presented in this document is an assessment of the market environment as of the date indicated; is subject to change; and is not intended to be a 
forecast of future events or a guarantee of future results. This information should not be relied upon by the reader as research or investment advice regarding 
any funds or any issuer or security or similar. 

This document contains general information only, does not consider an individual's financial circumstances and should not be relied upon for an investment 
decision. Rather, an assessment should be made as to whether the information is appropriate in individual circumstances and consideration should always be 
given to consult a Financial Advisor before making an investment decision.  

Style Analytics does not provide investment advice and nothing in this document should be considered any form of advice. 
Style Analytics accepts no liability whatsoever for any information provided or inferred in this document. 


